
Tracking Error 10.72 
A measure of how closely a portfolio follows the index.  It measures the standard deviation of the difference between the 
portfolio and index returns over one year.  A low tracking error means a portfolio is closely following its benchmark.  

Excess Return -3.06 
The return on the fund minus the return on the benchmark.  The higher the excess return the more the fund has outper-
formed the index.  N.B.  This measure takes no account of risk. 

Information Ratio -0.29 
The excess return divided by the tracking error.  A measure of risk adjusted performance which gives the average performance 
per unit of volatility against the benchmark.  The higher the ratio, the higher the return of the fund for the risk taken.  

Sortino Ratio -0.10 
A measure of the risk adjusted return  that only takes account of negative volatility (i.e. It does not penalize a fund for upward 
price changes).  The higher the Sortino ratio the lower the amount of negative volatility (large losses). 

Returns  Since Launch 12 Month 6 Months 3 Months 1 Month 

Munro X Acc -38.6 -40.6 -31.0 -22.9 -24.9 

FTSE 350 Index -38.8 -40.9 -33.9 -26.5 -26.4 

FTSE 350 TR Index -36.3 -38.5 -32.5 -25.7 -26.3 

Fund Manager’s Comment 

Treynor Measure -1.25 
Calculates the reward an investor receives in return for each unit of systematic (market) risk taken.  The higher the measure, 
the better the risk adjusted performance of the fund. 

Beta 0.84 
! ƳŜŀǎǳǊŜ ƻŦ ŀ ŦǳƴŘΩǎ Ǿƻƭŀǘƛƭƛǘȅ ǊŜƭŀǘƛǾŜ ǘƻ ǘƘŀǘ ƻŦ ƛǘǎ ōŜƴŎƘƳŀǊƪΦ  .Ŝǘŀ ƛǎ ǘƘŜ ǇŜǊŎŜƴǘ ŎƘŀƴƎŜ ƛƴ ǘƘŜ ǇǊƛŎŜ ƻŦ ǘƘŜ ŦǳƴŘ ƎƛǾŜn a 
1% change in the benchmark.  This reveals if the fund moves in line with the benchmark with a beta of 1 indicating perfect 
alignment.  It can also be used as a measure of risk:  the higher the beta, the higher the risk.  

Alpha -0.20 
The mathematical estimate of the return on a fund when the return on the benchmark is zero.   

Source: Bloomberg.  All ratios are for trailing 12 months as at 10/10/08. 
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The dramatic collapse of several large UK banks and their subsequent partial nationalisation will have 
a major impact on the structure of cash flow into the UK stock market next year. In gross terms the 
dividend income for the FTSE 350 in 2009 is now forecast to be £68.4b, a fall of £6.5b from the con-
sensus estimates a month ago. That reduction is almost entirely accounted for by the elimination of 
the dividends from RBS, HBOS and Lloyds estimated at £2.8b, £1b and £2b respectively.  As the big-
gest dividend payer the model weight of HSBC has now risen to 10.5% which is above the permissible 
ƘƻƭŘƛƴƎ ŦƻǊ ŀƴȅ ƻƴŜ ǎǘƻŎƪ ƛƴ ǘƘŜ ǇƻǊǘŦƻƭƛƻΦ .tΩǎ ƳƻŘŜƭ ǿŜƛƎƘǘ Ƙŀǎ ŀƭǎƻ ǊƛǎŜƴ ŀƴŘ ƴƻǿ ƳŀƪŜǎ ǳǇ фΦр҈ 
ƻŦ ǘƘŜ ƳƻŘŜƭΦ !ŦǘŜǊ ƭŀǎǘ ƳƻƴǘƘΩǎ ǊŜŎŀƭŎǳƭŀǘƛƻƴ ǘƘŜ ŦǳƴŘ ƛƴŎǊŜŀǎŜŘ ƛǘǎ ƘƻƭŘƛƴƎǎ ƛƴ .tΣ .It .ƛƭƭƛǘƻƴΣ 
Royal Dutch Shell A and B, Rio Tinto, Anglo American, HBOS and Man Group.  Alliance & Leicester was 
sold ahead of its takeover by Santander. In early October the fund was obliged to reduce its stake in 
HSBC to keep the holding below 10%. Some of the proceeds were used to further increase holdings in 
Rio Tinto, Anglo American and BHP Billiton.  



Fund Website www.themunrofund.com 

Prices www.themunrofund.com/0603_prices.html 

Website 

Dealing Please call: 020 7131 4223 

IMA Sector UK All Companies 

Benchmark FTSE 350 Index  

Sector 

Top 50 Holdings Company Holding  Company Holding 

HSBC Holdings Plc 9.87%  Scottish & Southern Energy 1.03% 
BP Plc 8.13%  Reckitt Benckiser Group Plc 0.89% 

Vodafone Group Plc 6.23%  Centrica Plc 0.87% 

Glaxosmithkline Plc 4.95%  BAE Systems Plc 0.85% 

Royal Dutch Shell Plc-A Shs 4.43%  SABmiller Plc 0.81% 

BHP Billiton Plc 3.91%  BG Group Plc 0.68% 

Royal Dutch Shell Plc-B Shs 3.48%  Prudential Plc 0.63% 

British American Tobacco Plc 3.22%  Man Group Plc 0.59% 

Barclays Plc 3.18%  United Utilities Group Plc 0.57% 

AstraZeneca Plc 2.94%  Legal & General Group Plc 0.56% 

Lloyds TSB Group Plc 2.41%  Drax Group Plc 0.51% 

Royal Bank Of Scotland Group 2.22%  Land Securities Group Plc 0.51% 

Rio Tinto Plc 1.95%  Standard Life Plc 0.48% 

Tesco Plc 1.84%  British Sky Broadcasting Group Plc 0.47% 

Unilever Plc 1.69%  RSA Insurance Group Plc 0.46% 

BT Group Plc 1.66%  Pearson Plc 0.45% 

Diageo Plc 1.60%  Old Mutual Plc 0.42% 

National Grid Plc 1.55%  Kingfisher Plc 0.42% 

HBOS Plc 1.45%  Eurasian Natural Resources 0.41% 

British Energy Group Plc 1.43%  Compass Group Plc 0.41% 

Anglo American Plc 1.38%  Reed Elsevier Plc 0.41% 

Aviva Plc 1.32%  Cadbury Plc 0.37% 

Imperial Tobacco Group Plc 1.27%  Marks & Spencer Group Plc 0.35% 

Carnival Plc 1.10%  Cable & Wireless Plc 0.35% 

Standard Chartered Plc 1.03%  Associated British Foods Plc 0.32% 

     

Fund Size: £683,117   Number of Holdings: 79 
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